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7RZDUGV�D�(XURSHDQ�GHIHQFH�SROLF\���
FDQ�(XURSH
V�VHFXULW\�GHILFLW�EH�FORVHG"�

�
/DGLHV�DQG�JHQWOHPHQ��LW�LV�D�SOHDVXUH�WR�MRLQ�\RX�DW�WKLV�ILUVW�(XURSHDQ�&RQJUHVV�RQ�(XURSHDQ�
'HIHQFH�� DQG� ,� FRQJUDWXODWH� P\� FROOHDJXH� .DUO� YRQ� :RJDX� IRU� KLV� UROH� LQ� FRQYHQLQJ� WKLV�
FRQIHUHQFH���
�
:H�LQ�WKH�(XURSHDQ�3DUOLDPHQW�KDYH�VSHQW�PDQ\�KRXUV�LQ�UHFHQW�ZHHNV�DQG�PRQWKV�GHEDWLQJ�
WKH� HQODUJHPHQW� RI� WKH� (XURSHDQ� 8QLRQ�� DQG� WKH� SROLWLFDO�� HFRQRPLF� DQG� LQVWLWXWLRQDO�
LPSOLFDWLRQV�RI� D� 8QLRQ�RI� ��� 0HPEHU� 6WDWHV��%XW� RQO\� ��� GD\V� DJR�� 1$72� H[SHULHQFHG� DQ�
HQODUJHPHQW� ZKLFK� LV� SHUKDSV� HYHQ� PRUH� KLVWRULF�� ZLWK� WKH� DGPLVVLRQ� RI� D� IXUWKHU� �� QHZ�
PHPEHUV� IURP�FRXQWULHV� LQFOXGLQJ� VRPH� IRUPHUO\�SDUW�RI� WKH�6RYLHW�8QLRQ�DQG� WKH�:DUVDZ�
3DFW�� 7KH� PHPEHUVKLS�RI� WKH� WZR�RUJDQLVDWLRQV�� 1$72� DQG� WKH� (8�� ZLOO� RYHUODS� WR� D� JUHDW�
H[WHQW� LQ� ������ <HW� WKH� JDS� EHWZHHQ� WKH� FDSDELOLWLHV� RI� 1$72� DQG� WKH� (8� LQ� VHFXULW\� DQG�
GHIHQFH�LV�H[FHHGHG�RQO\�E\�WKH�VHFXULW\�FKDVP�ZKLFK�VHSDUDWHV�(XURSH�DQG�WKH�8QLWHG�6WDWHV���
�
)RU� \HDUV�� WKH� NH\� TXHVWLRQ� IRU� PDQ\� REVHUYHUV� LQ� WKH� GHEDWH� RQ� (XURSHDQ� LQWHJUDWLRQ� KDV�
EHHQ�KRZ�WR�DGGUHVV�WKH�GHPRFUDWLF�GHILFLW��7KH�TXHVWLRQ�,�SURSRVH�WR�DGGUHVV�LQ�P\�UHPDUNV�
WRGD\� LV�� KRZ� FDQ� (XURSH� FORVH� LWV� VHFXULW\� GHILFLW� DQG� PRYH� WRZDUGV� D� JHQXLQH� (XURSHDQ�
VHFXULW\� DQG� GHIHQFH� SROLF\"� %HIRUH� H[DPLQLQJ� WKLV� TXHVWLRQ�� ,� ZLOO� DOVR� FRQVLGHU� WKH� QHZ�
VHFXULW\� WKUHDWV� ZH� IDFH� LQ� DQ� LQFUHDVLQJO\� XQFHUWDLQ� ZRUOG�� KRZ� 1$72� LV� UHIRUPLQJ� LQ�
UHVSRQVH�WR�WKRVH�WKUHDWV��DQG�KRZ�WKH�(8�FDQ�EHVW�FRQWULEXWH�WR�WKH�JOREDO�FDPSDLJQ�DJDLQVW�
WHUURULVP���
�
%HIRUH�WXUQLQJ�WR�WKHVH�WKHPHV��,�ZRXOG�OLNH�WR�UHFDOO�WKH�IXQGDPHQWDO�SULQFLSOHV�XQGHUO\LQJ�WKH�
(/'5
V�SRVLWLRQ�RQ�(6'3��
�
�� 7KH�(XURSHDQ�6HFXULW\�DQG�'HIHQFH�3ROLF\�VKRXOG�QRW�VHHN�WR�FRPSHWH�ZLWK�WKH�$WODQWLF�

DOOLDQFH��ZKLFK�UHPDLQV�LQ�RXU�YLHZ�WKH�IRXQGDWLRQ�RI�WKH�FROOHFWLYH�GHIHQFH�RI�LWV�PHPEHUV��
1HLWKHU�VKRXOG�LW�PHDQ�WKH�VHWWLQJ�XS�RI�D�VWDQGLQJ�(XURSHDQ�DUP\���

�� 1$72� LV� DQG� VWLOO� UHPDLQV� WKH� LQGLVSHQVDEOH� ERQG� ZKLFK� OLQNV� WKH� 86$� �DQG� &DQDGD�� WR�
(XURSHDQ� VHFXULW\� LQWHUHVWV�� 7KH� (XURSHDQ� /LEHUDOV� DWWDFK� JUHDW� LPSRUWDQFH� WR� WKH�
PDLQWHQDQFH�RI�JRRG�WUDQVDWODQWLF�UHODWLRQV��EXW�ZH�ZLOO�QRW�VK\�DZD\�IURP�FULWLFLVLQJ�RXU�
$PHULFDQ�DOO\�ZKHUH�QHFHVVDU\��DV�RQO\�D�FDQGLG�IULHQG�FDQ��

�� 7KH� /LEHUDO� *URXS� ZHOFRPHV� WKH� HQODUJHPHQW� RI� 1$72�� ZKLFK� VHUYHV� WKH� EXLOGLQJ� RI�
SHDFH�DQG�VWDELOLW\�LQ�(XURSH��DQG�FDOOV�IRU�WKH�UHLQWHJUDWLRQ�RI�)UHQFK�PLOLWDU\�IRUFHV�ZLWK�
WKH�$WODQWLF�DOOLDQFH��

�
)DFLQJ�XS�WR�WKH�QHZ�VHFXULW\�WKUHDWV�
�
,W�KDV�EHFRPH�D�FOLFKp�WR�VD\�WKDW����6HSWHPEHU������FKDQJHG�WKH�ZRUOG�EH\RQG�UHFRJQLWLRQ��
EXW�WKHUH�FDQ�EH�QR�GHQ\LQJ�WKDW�WKH�WHUULEOH�HYHQWV�RI�WKDW�PRUQLQJ�GUDPDWLFDOO\�UHGHILQHG�WKH�
WUDQVDWODQWLF�GHIHQFH�UHODWLRQVKLS�DQG�FKDQJHG�WKH�WHUPV�RI�UHIHUHQFH�IRU�WKH�GHEDWH���
�
2QH�GD\� ODWHU�� DW� WKH�VXJJHVWLRQ�RI�6HFUHWDU\�*HQHUDO�*HRUJH�5REHUWVRQ�� WKH����SHUPDQHQW�
UHSUHVHQWDWLYHV�RI�WKH�1RUWK�$WODQWLF�&RXQFLO�LQYRNHG�$UWLFOH���RI�WKH�:DVKLQJWRQ�7UHDW\�IRU�
WKH� ILUVW� WLPH� LQ� WKH� $OOLDQFH·V� KLVWRU\�� 7KLV� ZDV� D� SRZHUIXO� VLJQ� RI� VROLGDULW\�� 1$72� ZDV�
IRXQGHG� DV� D� FROOHFWLYH�GHIHQFH� RUJDQLVDWLRQ� WR� SURWHFW� WKH� WHUULWRULHV� RI� LWV� PHPEHU� VWDWHV�
IURP�RXWVLGH�DWWDFN��DQG�RQ����6HSWHPEHU��$PHULFD�ZDV�XQGHU�DWWDFN�IURP�DQ�RXWVLGH�WKUHDW��
%XW�WKH�QDWXUH�RI�WKH�DWWDFNV�DQG�WKH�VKDGRZ\�IRH�WKDW�SHUSHWUDWHG�WKHP�GHPRQVWUDWHG�WKDW�
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1$72�DV�FXUUHQWO\�FRQVWLWXWHG�LV�QRW�SUHSDUHG�WR�UHVSRQG�TXLFNO\�DQG�HIIHFWLYHO\�WR�WKLV�QHZ�
JOREDO�WKUHDW��
�
&RPEDWLQJ� WHUURULVP�UHTXLUHV�PRUH� WKDQ�PLOLWDU\�PHDQV�� � ,Q� IDFW�� D�PDMRU�PLOLWDU\�RSHUDWLRQ�
PDNHV�VHQVH�RQO\�LI�WKH�VRXUFH�RI�WHUURULVP�FDQ�EH�OLQNHG�ZLWK�D�VWDWH�DFWRU���(YHQ�WKHQ��WKH�
ILJKW�ZLOO�UHTXLUH�D�KRVW�RI�QRQ�PLOLWDU\�PHDVXUHV��UDQJLQJ�IURP�LQWHUQDO�VHFXULW\�WR�FRPEDWLQJ�
PRQH\�ODXQGHULQJ�� QRQH� RI� ZKLFK� 1$72� FDQ� IXOO\� DGGUHVV�� � 6R� ZKLOH� WKH� FROOHFWLYH� GHIHQFH�
JXDUDQWHH�UHPDLQV�DW�WKH�KHDUW�RI�1$72��WKH�ZDU�RQ�WHUURULVP�LV�D�QHZ�W\SH�RI�FRQIOLFW��DQG�
1$72�KDV�WR�DGDSW��
�
6RPH�H[SHUWV�KDYH�VXJJHVWHG�WKDW�1$72�SUHSDUH�WR�DFW�FROOHFWLYHO\�DJDLQVW� WKH�QHZ�RXW�RI�
DUHD�WKUHDWV�WR�WKH�VHFXULW\�RI�WKH�$OOLDQFH���0RVW�QRWDEO\��86�6HQDWRU�5LFKDUG�/XJDU�KDV�FDOOHG�
1$72�´WKH�QDWXUDO�GHIHQFH�DUP�RI�WKH�WUDQVDWODQWLF�FRPPXQLW\��DQG�WKH�LQVWLWXWLRQ�ZH�VKRXOG�
WXUQ� WR� IRU� KHOS� LQ� PHHWLQJ� QHZ� FKDOOHQJHV� VXFK� DV� WHUURULVP� DQG� ZHDSRQV� RI� PDVV�
GHVWUXFWLRQ�µ���
�
%XW�GRHV�WKH�UKHWRULF�VWDQG�XS�WR�WKH�UHDOLW\�RQ�WKH�JURXQG"�,W�LV�FHUWDLQO\�WUXH�WKDW�RI�WKH����
86� $OOLHV� LQ� 1$72� WKDW� KDYH� DUPHG� IRUFHV�� ��� KDYH� FRQWULEXWHG� WR� 2SHUDWLRQ� (QGXULQJ�
)UHHGRP�� � %ULWLVK�� &DQDGLDQ�� 'DQLVK�� *HUPDQ�� DQG� 1RUZHJLDQ� WURRSV� KDYH� IRXJKW� RQ� WKH�
JURXQG�ZLWK�VRPH�������VSHFLDO�IRUFHV��SLORWV�IURP�VHYHUDO�1$72�QDWLRQV�KDYH�IORZQ�FRPEDW�
PLVVLRQV�� DQG� D� PXOWLQDWLRQDO� IOHHW� KDV� EHHQ� VWDWLRQHG� LQ� WKH� ,QGLDQ� 2FHDQ� WR� VXSSRUW� WKH�
RSHUDWLRQ���
�
,Q� DGGLWLRQ�� VHYHUDO� (XURSHDQ� DOOLHV� KDYH� FRQWULEXWHG� IRUFHV� WR� WKH� 7XUNLVK�OHG� ,QWHUQDWLRQDO�
6HFXULW\� $VVLVWDQFH� )RUFH� �,6$)��� D� ������VWURQJ� SHDFH� VXSSRUW� RSHUDWLRQ� WKDW� LV� SURYLGLQJ�
LQWHUQDO�VHFXULW\� LQ�DQG�DURXQG�.DEXO�ZKLFK�QHHGV�WR�EH�H[SDQGHG�HOVHZKHUH� LQ�$IJKDQLVWDQ���
6RPH�ZRXOG�DUJXH�WKDW�WKH�PLOLWDU\�DVVLVWDQFH�E\�1$72�DOOLHV�SURYHV�WKDW�(QGXULQJ�)UHHGRP�LV�
QRW�D�XQLODWHUDO�$PHULFDQ�RSHUDWLRQ��DQG�XQGHUVFRUHV�WKH�FRQFUHWH�QDWXUH�RI�1$72
V�DUWLFOH���
JXDUDQWHH��HYHQ�LI�1$72�LWVHOI�KDV�QR�IODJ�IO\LQJ�LQ�$IJKDQLVWDQ�
�
%XW�RQH�KDV� WR� IDFH�XS�WR� WKH�KDUG� WUXWK� ��ZKHQ� LW�FDPH�WR� WKH�FUXQFK��ZKHQ�$PHULFD�ZDV�
XQGHU�DWWDFN��LW�FKRVH�WR�DFW�RXWVLGH�WKH�IUDPHZRUN�RI�1$72�WR�GHIHQG�LWVHOI��:KLOH�WKHUH�DUH�
LQGHHG�PDQ\�(XURSHDQ�FRXQWULHV�ZLWK�WURRSV�RQ�WKH�JURXQG�LQ�$IJKDQLVWDQ��WKH\�DUH�QRW�WKHUH�
XQGHU�1$72�FRPPDQG��
�
6R� ZK\� ZDV� 1$72� VLGHOLQHG� LQ� $IJKDQLVWDQ"� 1HLWKHU� 1$72� QRU� WKH� (XURSHDQV� KDG� HYHU�
SUHSDUHG�IRU�RSHUDWLRQV��QRU�IRU�D�W\SH�RI�FRPEDW��UHTXLULQJ�SULPDULO\�VSHFLDO� IRUFHV�DQG�DLU�
GHOLYHUHG� SUHFLVLRQ�JXLGHG� PXQLWLRQV�� 7KH� EURDG� QDWXUH� RI� WKH� FRDOLWLRQ� ZDV� DOVR� D� IDFWRU���
WKHUH�DUH�DW�OHDVW����FRDOLWLRQ�SDUWQHUV�SDUWLFLSDWLQJ�LQ�WKH�RSHUDWLRQ���,Q�DGGLWLRQ�WR����1$72�
DOOLHV�� DFWLYH� SDUWLFLSDQWV� LQFOXGH� $XVWUDOLD�� -DSDQ� DQG� RWKHU� IULHQGO\� FRXQWULHV� ZLWK� QR� WUHDW\�
REOLJDWLRQ�WR�GHIHQG�WKH�8QLWHG�6WDWHV��
�
%XW� WKH� 86� GHFLGHG� WR� E\SDVV� 1$72� LQ� WKH� $IJKDQ� FDPSDLJQ� LQ� SDUW� EHFDXVH� LWV� FRPPDQG�
VWUXFWXUH� GRHV� QRW� OHQG� LWVHOI� ZHOO� WR� FRQGXFWLQJ� WKLV� NLQG� RI� ZDUIDUH�� � 7KH� H[SHULHQFH� RI�
.RVRYR��ZKHUH�DOO����PHPEHUV�RI�WKH�$OOLDQFH�KDG�WR�DSSURYH�WDUJHWLQJ�OLVWV��OHIW�VRPH�LQ�WKH�
8QLWHG�6WDWHV�FRQYLQFHG�WKDW�1$72�LV�WRR�XQZLHOG\�D�ERG\�WR�UXQ�D�ZDU��
�
+RZHYHU�� ZKLOH� WKH� 8QLWHG� 6WDWHV� PD\� EH� LQ� D� SRVLWLRQ� WR� DFW� ZLWKRXW� 1$72� JLYHQ� LWV�
KHJHPRQLF�PLOLWDU\�SRVLWLRQ��(XURSHDQ�SROLWLFLDQV�KDYH�WR�DVN��KRZ�ZRXOG�(XURSH�UHVSRQG�LI��DV�
VHHPV�OLNHO\�LQ�YLHZ�RI�$O�4DLGD
V�ODUJH�SUHVHQFH�LQ�(XURSH��ZH�DUH�WKH�QH[W�WDUJHW�RI�D�PDMRU�
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WHUURULVW�DWWDFN"�:LWKRXW�ZLVKLQJ�WR�WHPSW�IDWH��LI��IRU�H[DPSOH��WKH�QH[W�DWWDFNV�ZHUH�WR�FRPH�
LQ�%UXVVHOV��LW�LV�XQOLNHO\�WKDW�WKH�%HOJLDQ�PLOLWDU\�ZRXOG�EH�FDSDEOH�RI�SODQQLQJ�DQG�FRPPDQGLQJ�
D�VLPLODU�RSHUDWLRQ�ZLWKRXW�UHO\LQJ�RQ�1$72��6R�LI�1$72�LV�WR�SURYLGH�IRU�WKH�GHIHQFH�RI�DOO�
���$OOLHV��LW�PXVW�DGDSW�LWV�VWUXFWXUH�WR�EH�UHOHYDQW��$QG�,�EHOLHYH�WKDW�D�(XURSHDQ�6HFXULW\�DQG�
'HIHQFH�3ROLF\�KDV�D�YLWDO�SDUW�WR�SOD\��
�
$GDSWLQJ�1$72�WR�WKH�QHZ�WHUURULVW�WKUHDW�
�
7R�KHOS�1$72�UHFWLI\� WKLV� VLWXDWLRQ�� WKH�$OOLHV�DJUHHG�PDMRU�UHIRUPV�DW� WKH�3UDJXH�6XPPLW��
7KH\� LQFOXGHG�GHFLVLRQV�WR�VHW�XS�WKH�1$72�5HVSRQVH�)RUFH�ILUVW�SURSRVHG�E\�86�'HIHQFH�
6HFUHWDU\� 'RQDOG� 5XPVIHOG� LQ� :DUVDZ� LQ� 6HSWHPEHU�� DQG� WR� VWUHDPOLQH� 1$72
V� PLOLWDU\�
FRPPDQG�DUUDQJHPHQWV��7KH\�DOVR�GHFLGHG�WR�PDNH�QHZ�FRPPLWPHQWV�WR�LPSURYLQJ�QHFHVVDU\�
PLOLWDU\�FDSDELOLWLHV���
�
7KH�1$72�5HVSRQVH�)RUFH�VKRXOG�SURYLGH�1$72�ZLWK�D�PRUH�QLPEOH�DQG�IOH[LEOH�LQVWUXPHQW�
WR� UHVSRQG� WR� WKH� QHZ� WKUHDWV� ZH� IDFH�� :KHQ� LW� LV� IXOO\� RSHUDWLRQDO� QR� ODWHU� WKDQ� 2FWREHU�
������WKH�15)�ZLOO�EH�DEOH�WR�GHSOR\�LQ�D�PDWWHU�RI�GD\V�ZKHUHYHU�WKH�$OOLDQFH�PLJKW�QHHG�WR�
VHQG� LW� 7KH� IRUFH� ZLOO� RSHUDWH� DV� D� 1$72� &RPELQHG� -RLQW� 7DVN� )RUFH�� ZLWK� XS� WR� �������
SHUVRQQHO���
�
$PRQJ� WKH� SRVVLEOH� PLVVLRQV� IRU� WKH� 15)� FRXOG� EH� FULVLV� UHVSRQVH�� VXFK� DV� QRQ�FRPEDWDQW�
HYDFXDWLRQ�� WR� GHWHU� DJJUHVVLRQ� DV� D� ´SURDFWLYH� IRUFH� SDFNDJH�µ� GHVLJQHG� WR� DFFHSW�
UHLQIRUFHPHQWV��RU�DV�DQ�LQLWLDO�HQWU\�IRUFH�IRU�ODUJH�VFDOH�RSHUDWLRQV�WKDW�ZRXOG�VHFXUH�SRUWV�
DQG� OLQHV� RI� FRPPXQLFDWLRQ� DQG� SUHSDUH� D� WKHDWUH� IRU� IRUFHV�� VXFK� DV� 1$72� RSHUDWLRQV� LQ�
.RVRYR���
�
7KH�1$72�5HVSRQVH�)RUFH�ZRXOG�EH�VPDOOHU�EXW�DW�D�KLJKHU�VWDWH�RI�UHDGLQHVV�WKDQ�WKH�(8�
5DSLG�5HDFWLRQ�)RUFH��7KH�86�SURSRVDO�HQYLVLRQV�D�UDSLGO\�GHSOR\DEOH� IRUFH�RI� WZR�EULJDGHV�
FRPSDUHG�WR�XS�WR�WKH����EULJDGHV�WKH�(8�VHHNV�WRR�EH�DEOH�WR�FDOO�RQ��,Q�DGGLWLRQ��ZKLOH�WKH�
(8� IRUFH� ZRXOG� EH� SUHSDUHG� IRU� D� UDQJH� RI� PLVVLRQV� IURP� FLYLOLDQ� HYDFXDWLRQV� WR� SHDFH�
HQIRUFHPHQW�RSHUDWLRQV��WKH�1$72�IRUFH�ZRXOG�QHHG�WKRVH�FDSDELOLWLHV�SOXV�WKH�DELOLW\�WR�ILJKW�
LQ� FROOHFWLYH�GHIHQFH� PLVVLRQV� XQGHU� $UWLFOH� ��� DQG� LI� QHFHVVDU\� XQGHU� QXFOHDU�� ELRORJLFDO� RU�
FKHPLFDO�FRQGLWLRQV�
�
6RPH�KDYH�DUJXHG�WKDW�WKH�15)�ZLOO�XQGHUPLQH�WKH�(8
V�SURSRVHG�5DSLG�5HDFWLRQ�)RUFH��EXW�
WKH\�VKRXOG�EH�VHHQ�DV�FRPSOHPHQWDU\��QRW�DV�FRPSHWLWRUV��1$72�QHHGV�D�FDSDELOLW\� WR�DFW�
RXW�RI�DUHD��EXW�WKH�(8�DOVR�QHHGV�WKH�FDSDFLW\�WR�DFW�ZLWKRXW�$PHULFD�ZKHUH�QHFHVVDU\��EXW�
ZLWK� WKH� XVH� RI� 1$72� SODQQLQJ� DQG� UHVRXUFHV�� 7KDW� LV� ZK\� DQ� DJUHHPHQW� ZLWK� 7XUNH\� RQ�
DFFHVV� WR� 1$72� UHVRXUFHV� LV� VR� YLWDO� �� WKLV� FDQQRW� FRQWLQXH� WR� EH� D� SDZQ� LQ� WKH� GLVSXWH�
EHWZHHQ�*UHHFH�DQG�7XUNH\�RYHU�&\SUXV��QRU� D�EDUJDLQLQJ� FKLS� LQ�7XUNH\
V� DPELWLRQV� IRU� D�
GDWH�IRU�(8�DFFHVVLRQ�QHJRWLDWLRQV�WR�EHJLQ��
�
+RZHYHU�� LW� LV� QR� XVH� 1$72� FUHDWLQJ� VXFK� D� IRUFH� LI� LW� LV� XQDEOH� WR� DFW� GXH� WR� D� ULJLG� DQG�
LQHIILFLHQW�GHFLVLRQ�PDNLQJ�KLHUDUFK\��7KDW� LV�ZK\� WKH�PHDVXUHV� DOVR� DQQRXQFHG� LQ�3UDJXH� WR�
VWUHDPOLQH� 1$72
V� FXPEHUVRPH� PLOLWDU\� FRPPDQG� DUUDQJHPHQWV� DUH� VR� LPSRUWDQW�� 7KH�
LQWHQWLRQ� LV� WR� ILQDOLVH� E\� -XQH� QH[W� \HDU� D� OHDQHU�� PRUH� HIILFLHQW� DQG� HIIHFWLYH� FRPPDQG�
VWUXFWXUH��:H�ZLOO�EH�DEOH�WR�FRQVLGHU�WKH�QHZ�VWUXFWXUH�D�VXFFHVV�LI��IRU�H[DPSOH��LW�HQDEOHV�
GHFLVLRQV� RQ� ZKLFK� LQVWDOODWLRQV� WR� WDUJHW� IRU� PLVVLOH� VWULNHV� WR� EH� PDGH� PRUH� TXLFNO\�� RU�
SHUKDSV�HYHQ�DOORZ�VXFK�GHFLVLRQV�WR�EH�GHOHJDWHG�WR�FRPPDQGHUV�RQ�WKH�JURXQG�RQ�WKH�EDVLV�
RI�JXLGHOLQHV�VHW�E\�WKH�$OOLDQFH��
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�
7KH�VHWWLQJ�XS�RI�WKH�15)�DQG�WKH�VWUHDPOLQLQJ�RI�1$72
V�PLOLWDU\�FRPPDQG�VWUXFWXUH�FRXOG�
EH�LQWHUSUHWHG�DV�1$72
V�UHVSRQVH�WR�WKH�QHHG�WR�VKLIW�IURP�D�FRQFHSW�RI�FROOHFWLYH�GHIHQFH�
WR�RQH�RI�FROOHFWLYH�VHFXULW\��6R�ZKDW�FDQ�(XURSH
V�FRQWULEXWLRQ�EH"�
�
1RQ�DUWLFOH���PLVVLRQV��D�FKDQFH�IRU�(XURSH�
�
,Q�DGGLWLRQ�WR�WKH�$UWLFOH���RSHUDWLRQ�LQ�$IJKDQLVWDQ��WKH�$OOLHV�FXUUHQWO\�KDYH�WURRSV�GHYRWHG�
WR� WKUHH� QRQ�$UWLFOH� �� RSHUDWLRQV� LQ� 6RXWK�HDVWHUQ� (XURSH�� :KLOH� 1$72� KDV� GRQH� DQ�
DGPLUDEOH�MRE�LQ�WKHVH�PLVVLRQV��WKHUH�LV�QR�RYHUULGLQJ�UHTXLUHPHQW�IRU�WKH�$OOLDQFH�WR�FRQGXFW�
HYHU\�QRQ�$UWLFOH���PLVVLRQ��
�
7KH�(XURSHDQ�8QLRQ�KDV�UHFRJQLVHG�WKDW�WKHUH�DUH�WLPHV�ZKHQ�WKH�$OOLDQFH�DV�D�ZKROH�PD\�QRW�
ZLVK�WR�EH�HQJDJHG�LQ�D�SDUWLFXODU�RSHUDWLRQ��DQG�LW�KDV�GHYHORSHG�(6'3�DV�D�ZD\�IRU�(XURSHDQ�
FRXQWULHV� WR� XQGHUWDNH� VXFK� PLVVLRQV�� � $OUHDG\�� WKH� (8� LV� PRYLQJ� WRZDUG� WDNLQJ� RYHU�
2SHUDWLRQ�$PEHU�)R[��
�
,W�LV�LPSRUWDQW�WR�PDLQWDLQ�D�FOHDU�XQGHUVWDQGLQJ�RI�WKH�GLIIHUHQW�UROHV�SOD\HG�E\�1$72��ZKLFK�
KDV�DQ�$UWLFOH���FRPSRQHQW��DQG�WKH�(8��ZKRVH�(6'3�LV�OLPLWHG�WR�WKH�3HWHUVEHUJ�WDVNV��ZKLFK�
LQFOXGH�KXPDQLWDULDQ�DQG�UHVFXH�RSHUDWLRQV��SHDFHNHHSLQJ��DQG�WDVNV�RI�FRPEDW�IRUFHV�LQ�FULVLV�
PDQDJHPHQW�LQFOXGLQJ�SHDFH�HQIRUFHPHQW����
�
6RPH�REVHUYHUV�KDYH�H[SUHVVHG�VXUSULVH�WKDW�WKH�(8�KDV�SOD\HG�D�OLPLWHG�PLOLWDU\�UROH�LQ�WKH�
ZDU�RQ�WHUURULVP��2WKHUV�KDYH�FODLPHG�WKDW�WKH�ULVH�RI�(6'3�PHDQV�WKH�LQHYLWDEOH�GHPLVH�RI�
1$72�� DV� (XURSHDQ� QDWLRQV� LQFUHDVLQJO\� ORRN� WR� WKH� (8� DQG� DZD\� IURP� WKH� WUDQVDWODQWLF�
UHODWLRQVKLS���
�
%XW�VXFK�GHFODUDWLRQV�RI�VXUSULVH�DQG�DODUP� LJQRUH�WKH�GLIIHUHQW�REMHFWLYHV�DQG�FDSDELOLWLHV�RI�
(6'3�DQG�1$72���(6'3�LV�PHDQW�WR�JLYH�(XURSHDQ�FRXQWULHV�D�PLOLWDU\�FDSDELOLW\�WR�HQKDQFH�
WKH� FUHGLELOLW\� RI� WKHLU� IRUHLJQ� SROLF\� REMHFWLYHV� DQG�� LI� QHFHVVDU\�� WR� PDQDJH� FULVHV� ZLWKRXW�
QHHGLQJ�WR�UHO\�RQ�WKHLU�1RUWK�$PHULFDQ�DOOLHV��7KH�VLQJOH�FRUSV�WKDW� LV�WR�PDNH�XS� LWV�UDSLG�
UHDFWLRQ� IRUFH� ZRXOG� EH� VXIILFLHQW� RQO\� WR� FDUU\� RXW� DQ� RSHUDWLRQ� OLNH� ,)25� �WKH� LQLWLDO�
GHSOR\PHQW� LQ� %RVQLD�� RU� .)25�� 1$72�� E\� FRQWUDVW�� LV� D� FROOHFWLYH�GHIHQFH� RUJDQLVDWLRQ�
UHVSRQVLEOH�IRU�GHIHQGLQJ�LWV�PHPEHUV�DJDLQVW�RXWVLGH�WKUHDWV��GUDZLQJ�RQ�WKH�RYHUDOO�PLOLWDU\�
VWUHQJWK�RI�ERWK�(XURSH�DQG�1RUWK�$PHULFD��
�
,I�LW�GHYHORSV�SURSHUO\��(6'3�FDQ�DXJPHQW�1$72�FDSDELOLWLHV��UXQ�SHDFH�RSHUDWLRQV��DQG�HQDEOH�
(XURSHDQ�QDWLRQV� WR�DFW�DORQH� WR�PDQDJH�FULVHV� LI� WKH�1RUWK�$PHULFDQ�$OOLHV�FKRRVH�QRW� WR�
EHFRPH�LQYROYHG��7KH�WZR�RUJDQLVDWLRQV�PXVW�FRPSOHPHQW�HDFK�RWKHU��QRW�FRPSHWH�ZLWK�HDFK�
RWKHU��E\�JLYLQJ�PRUH�VSDFH�IRU�1$72�WR�EH�PRUH� LQYROYHG� LQ�FRPEDWLQJ�WHUURULVP��%XW� IRU�
(6'3�WR�PDNH�WKLV�FRQWULEXWLRQ��(XURSH�QHHGV�WR�VWDUW�WDNLQJ�GHIHQFH�VHULRXVO\�DQG�PDNLQJ�D�
UHDO�FRPPLWPHQW�WR�FORVLQJ�LWV�VHFXULW\�GHILFLW���
�
&ORVLQJ�(XURSH
V�VHFXULW\�GHILFLW�
�
,Q�FRPSDULVRQ�ZLWK�WKH�86��1$72
V����(XURSHDQ�1DWLRQV�VSHQG�D�WRWDO�RI�������PLOOLRQ�D�GD\��
FRPSDUHG�ZLWK�����ELOOLRQ�E\�WKH�86��7KH�86�GHIHQFH�EXGJHW�IRU������KDV�EHHQ�LQFUHDVHG�E\���
���ELOOLRQ��ZKLFK�LV�PRUH�WKDQ�WKH�GHIHQFH�VSHQGLQJ�RI�DQ\�VLQJOH�(XURSHDQ�VWDWH��
�
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:LWK� WKH�H[FHSWLRQ�RI�*UHHFH��ZKRVH�GHIHQFH�VSHQGLQJ� LV�DURXQG����RI� LWV�*'3��(8�VWDWHV�
VSHQG�OHVV�WKDQ����RI�WKHLU�*'3�RQ�GHIHQFH��ZLWK�VHYHQ�RI�WKHP�VSHQGLQJ�OHVV�WKDQ�����8QWLO�D�
VKRUW�ZKLOH�DJR��RQO\�*UHHFH��*HUPDQ\�DQG�WKH�1HWKHUODQGV�KDG�VKRZQ�VXEVWDQWLDO�LQFUHDVHV�LQ�
WKHLU�GHIHQFH�VSHQGLQJ��+RZHYHU�� WKH�8QLWHG�.LQJGRP�UHFHQWO\�GHFODUHG�DQ� LQFUHDVH�RI������
ELOOLRQ��¼����ELOOLRQ��EHWZHHQ�QRZ�DQG����������SURYLGLQJ�DQQXDO�DYHUDJH�UHDO�JURZWK�RI������LQ�
WKH� GHIHQFH� EXGJHW� �� WKH� ODUJHVW� SODQQHG� ERRVW� LQ� GHIHQFH� VSHQGLQJ� LQ� WKH� 8.� LQ� ��� \HDUV���
)UHQFK�3UHVLGHQW�&KLUDF�LPPHGLDWHO\�IROORZHG�ZLWK�D�FDOO�IRU�D�¼��ELOOLRQ�ULVH�LQ�)UHQFK�GHIHQFH�
VSHQGLQJ��
�
,Q� 3UDJXH�� WKH� 8.� DQG� )UDQFH� ZHUH� MRLQHG� E\� WKH� &]HFK� 5HSXEOLF�� +XQJDU\�� 3RODQG� DQG�
3RUWXJDO�LQ�SURPLVLQJ�WR�UDLVH�WKHLU�GHIHQFH�VSHQGLQJ��7KLV�FRPPLWPHQW�LV�D�QHFHVVDU\�VWHS��EXW�
DOWKRXJK�(XURSHDQ�FRXQWULHV�KDYH�WR�IDFH�XS�WR�WKH�QHHG�WR�VSHQG�PRUH�RQ�GHIHQFH��ZH�DOVR�
KDYH� WR� VSHQG� EHWWHU�� 7KH� PDLQ� SUREOHP� LV� WKDW� KDUGO\� DQ\� (XURSHDQ� FRXQWU\� FDQ� GHSOR\�
XVHDEOH�DQG�HIIHFWLYH�IRUFHV�LQ�VLJQLILFDQW�QXPEHUV�RXWVLGH�LWV�ERUGHUV��DQG�VXVWDLQ�WKHP�WKHUH�
IRU� PRQWKV�� OHW� DORQH� \HDUV�� (XURSH� VWLOO� QHHGV� 86� KHOS� WR� PRYH�� FRPPDQG� DQG� HQVXUH�
SURYLVLRQV�IRU�DQ\�PDMRU�PLOLWDU\�RSHUDWLRQV��
�
$PRQJ�WKH�IRUW\�DUHDV�ZKHUH�GHILFLHQFLHV�LQ�PLOLWDU\�HTXLSPHQW�KDYH�EHHQ�LGHQWLILHG��WKH�PRVW�
FUXFLDO�VKRUWIDOOV�DUH�LQ��VWUDWHJLF�WUDQVSRUW��PXQLWLRQV�DQG�JXLGHG�PLVVLOHV��VSHFLDO�IRUFHV��DWWDFN�
KHOLFRSWHUV�� FRQWURO� DQG� FRPPDQG� V\VWHPV�� H[FKDQJH� RI� LQIRUPDWLRQ�� FRPPXQLFDWLRQV� DQG�
WKHDWUH�PLVVLOH�GHIHQFH���
�
,W� LV� LPSRUWDQW� IRU� (XURSH� WR� FORVH� WKHVH� JDSV�� QRW� EHFDXVH� WKH\� OLPLW� WKH� VFRSH� RI� DQ\�
DXWRQRPRXV�PLVVLRQ� WKDW� WKH�(8�PD\�ZLVK� WR�XQGHUWDNH��7KH\� DUH�DOVR� D�KXJH�SUREOHP� IRU�
WUDQVDWODQWLF�UHODWLRQV��,W�LV�KDUG�IRU�(XURSHDQV�WR�DQVZHU�WKH�TXHVWLRQ�RI�$PHULFDQ�VFHSWLFV���
�ZKHUH
V� WKH� EHHI"�� �� ZKHQ� PDQ\� RI� WKHLU� JRYHUQPHQWV� DSSHDU� WR� EH� GRLQJ� YHU\� OLWWOH� DERXW�
GHYHORSLQJ�WKH�QHFHVVDU\�FDSDELOLWLHV��
�
$GGUHVVLQJ� WKHVH�GHILFLHQFLHV� LV� WKHUHIRUH�D�PDMRU�SULRULW\�ZKHWKHU�YLHZHG� LQ� WKH�1$72�RU�
(8�FRQWH[W��3URJUHVV�FDQ�EH�DFKLHYHG�SULPDULO\�E\�UDWLRQDOLVLQJ�GHIHQFH�HIIRUWV�DQG�LQFUHDVLQJ�
WKH� V\QHUJLHV� EHWZHHQ� QDWLRQDO� DQG� PXOWLQDWLRQDO� SURMHFWV�� $� VWURQJ�� HIILFLHQW� DQG� YLDEOH�
(XURSHDQ�$UPDPHQWV�LQGXVWU\��LQFOXGLQJ�UHVHDUFK�DQG�GHYHORSPHQW�FDSDFLWLHV�DQG�DQ�HIIHFWLYH�
SURFXUHPHQW�SROLF\��LV�YLWDO�WR�WKH�GHYHORSPHQW�DQG�WKH�LPSURYHPHQW�RI�(6'3��
�
)RUWXQDWHO\��VRPH�SURJUHVV�ZDV�DOVR�PDGH�LQ�3UDJXH� LQ�SODQQLQJ�WR�FORVH�WKH�FDSDELOLWLHV�JDS��
HDFK�1$72�QDWLRQ�FRPPLWWHG� LWVHOI�WR�SURYLGH�VSHFLILF�HTXLSPHQW�� IURP�DLUFUDIW�DQG�PLVVLOHV�
WR� ILHOG� KRVSLWDOV�� ZLWKLQ� GHILQHG� WLPHIUDPHV�� ,Q� DOO�� WKH\� VLJQHG� XS� WR� ���� FRPPLWPHQWV� WR�
SURGXFH� IRUFHV� WKDW� FDQ� GHSOR\� IXUWKHU� DQG� IDVWHU� ZLWK� DOO� WKH\� QHHG� WR� ILJKW�� VXSSRUW�
WKHPVHOYHV� ZKHUHYHU� DQG� IRU� KRZHYHU� ORQJ� WKH\� QHHG�� GHIHQG� WKHPVHOYHV� HIIHFWLYHO\� DJDLQVW�
DQ\�HQHP\�RU�ZHDSRQ��DQG�VWULNH�KDUG�ZLWK�LQFUHDVHG�DFFXUDF\��,�KRSH�WKDW�1$72�ZLOO�FORVHO\�
PRQLWRU� SURJUHVV� WRZDUGV� PHHWLQJ� WKHVH� FRPPLWPHQWV�� DQG� QDPH� DQG� VKDPH� DQ\� FRXQWU\�
ZKLFK�IDLOV�WR�PHHW�LWV�WDUJHWV��,WV�UHFRUG�LQ�WKH�SDVW�IHZ�\HDUV�KDV�QRW�EHHQ�HQFRXUDJLQJ��
�
&RQFOXGLQJ�UHPDUNV�
)RU�ZH�DUH�QRZ�RSHUDWLQJ�DJDLQVW�WKH�FORFN���WKHUH�LV�QR�URRP�IRU�FRPSODFHQF\�LQ�WKH�FXUUHQW�
XQFHUWDLQ�ZRUOG��(XURSH�FDQ�QR�ORQJHU�DIIRUG�WR�IUHH�ULGH�RQ�KLJKHU�86�PLOLWDU\�VSHQGLQJ��,W�LV�
WLPH� IRU�WKH�(XURSHDQ�8QLRQ�WR�GHYHORS�SROLWLFDO�DQG�PLOLWDU\�PXVFOH�FRPPHQVXUDWH�ZLWK� LWV�
HFRQRPLF�FORXW���
�
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:H�KDYH�WR�PDNH�WKH�FDVH�WR�RXU�FLWL]HQV�IRU�D�VXVWDLQHG�LQFUHDVH�LQ�GHIHQFH�H[SHQGLWXUH��EXW�
DFFRPSDQ\�WKLV�ZLWK�UHIRUPV�WR�JHW�EHWWHU�YDOXH�IRU�RXU�VSHQGLQJ�WKURXJK�HFRQRPLHV�RI�VFDOH�
DW� (XURSHDQ� OHYHO�� 1$72� LV� ZRUNLQJ� KDUG� WR� SURYH� LWV� UHOHYDQFH� LQ� D� FKDQJLQJ� ZRUOG� E\�
UHIRUPLQJ�DV�ZHOO�DV�HQODUJLQJ�LWVHOI���WKH�(XURSHDQ�8QLRQ�KDV�WR�GR�WKH�VDPH���
�
$� (XURSHDQ� 6HFXULW\� DQG� 'HIHQFH� 3ROLF\� FDQ� XVHIXOO\� FRPSOHPHQW� WKH� FROOHFWLYH� VHFXULW\�
SURYLGHG�E\�1$72�SURYLGHG�WKHUH�LV�D�UDWLRQDOLVDWLRQ�RI�(XURSH
V�DUPV�SURFXUHPHQW�LQGXVWU\��
DGGHG� YDOXH� LQ� WKH� IRUP� RI� D� GRFWULQH� EDVHG� RQ� FRQIOLFW� SUHYHQWLRQ� DQG� FULVLV� PDQDJHPHQW�
EDFNHG�E\�WKH�FUHGLEOH�WKUHDW�RI�PLOLWDU\�DFWLRQ��DQG�D�PRUH�FRKHUHQW�DQG�XQLILHG�DSSURDFK�WR�
(XURSH
V� VHFXULW\� SROLF\�� ,I� ZH� IDLO� WR� ULVH� WR� WKH� FKDOOHQJH� QRW�� (XURSH
V� VHFXULW\� GHILFLW� ZLOO�
EHFRPH�XQEULGJHDEOH��
������ZRUGV�


